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Like any other policy, an environmental policy has to compromise between different demands and expectations, many of them often conflicting with one another.
A policy is said to be expensive if it solves the problem it has supposed to. Effective policies are those which clean the air, restore lakes and save species from extinction, but doesn’t take into account the costs required, some social problems. 
Efficiency attempts to take into account both costs and effects. A policy is said to be efficient if it’s costs are justified in terms of it’s effects. But the idea of efficiency leaves aside the question of fairness, who will pay the costs.
Unlike effectiveness, efficiency, addresses of whether a policy is worthwhile.
A cost-effective policy achieves any given effect at the least possible costs.
Efficiency provides a theoretical criterion.
Making a policy equitable means to balance costs and benefits across all parties concerned by appropriately distributing benefits and/or letting beneficiaries pay an adequate share of costs.
There are three following principles: 
1.	With respect to the physical volume of inputs into the economy and its outputs: by consciously limiting the overall scale of resource use, shift technological progress from the current pattern of maximizing throughput to maximizing efficiency, understood as the ratio of economic effects achievable from a given throughput.
1.	With respect to renewable resources: by exploiting these on a profit maximizing sustained yield basis prevent them from driving to extinction.
1.	With respect to exhaustible resources: maintain the total stock of natural capital by depleting nonrenewable natural components at a rate corresponding to the creation of renewable substitutes.
Sustainability principles such as those mentioned above are very general, and do not give many practical clues on how to design environmental policies. Increasingly, however, more specific recommendations are being formulated, and the language becomes closer to that used by politicians and businessmen.
What is even more important, the principles help to realize that environmental issues need to be seen in a much broader perspective than before. They are not just a matter of `protection, but a matter of a long-term economic strategy.




